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The Moderating Effect of Governance )
on the Impact of Forensic Accounting Gt i
on the Quality of Accounting Information

The Industrial Public Shareholding Companies Listed
at Palestine Exchange

Ghassan Daas and Shatha Zaid

Abstract The literature examining the impact of forensic accounting methods,
which are (reactive audit and proactive audit) as independent variable on the quality
of accounting information represented in (relevance, reliability, comparability, and
understandability) as dependent variable, with the presence of corporate governance
as moderating variable that affects the impact of the independent variable on the
dependent variable. Governance was represented in (the size of the board, the pres-
ence of an audit committee, and the duality of the CEO) that were measured through
the annual reports of the 13 Palestinian Industrial shareholding companies listed on
the Palestine Exchange, and the data was also obtained from the electronic ques-
tionnaire that was distributed to certified auditors in Palestine 50 responses were
received. The results indicate that there is an effect of the reactive audit on all vari-
ables of the quality of accounting information, but for the proactive audit, it affects
only the comparability feature, and the corporate governance had no effect of impact
of the forensic accounting methods on the quality of accounting information. A
set of recommendations were developed, the most important of which is focusing
on forensic accounting and its methods mainly the reactive audit, also, adopting
forensic accounting as a new profession in the field of accounting that support with
its methods and tools to governance concept and elements. And conducting more
research and enhancing auditors’ capacities to face the problems that companies are
exposed to, such as fraud, misstatements and others.

Keywords Forensic accounting methods + Quality of accounting information *
Corporate governance
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1 Introduction

The world has recently witnessed the reporting of many financial scandals such as
Enron, Parmalat, WorldCom and others, which have led to a lack of confidence
among investors and the public in financial reports. Also, modern corporate frauds
were sophisticated, which led to the need to respond to this changing criminal threat,
and to call for the presence of a forensic accountant.

Therefore, a new concept appeared in the field of accounting called “forensic
accounting”, which is concerned with preparing qualified forensic accountants to
work with their integrated knowledge of accounting, auditing and investigations
based on legal rules and regulations [1].

With the passage of time, this field developed and played an important role in
activating the concept of corporate governance, as the recurring financial crises due
to the spread of financial corruption due to the lack of application of accounting
principles and lack of disclosure led to the bankruptcy of many companies [2]. The
concept of corporate governance is related to the ability of companies to abide by
the relevant regulations in each sector, as it is considered a means of controlling and
maintaining the company’s business and activities [3]. Corporate governance has
become an effective tool to ensure the objectivity and accuracy of financial reports,
and all this confirms the existence of a close relationship between the application of
corporate governance principles and the quality of accounting information, as they
are two sides of the same coin [2]. Corporate governance practices can be divided
into two basic groups: The first group, which is: related to the characteristics of the
board of directors. As for the second group, it relates to committees from a board
council and its tasks [4].

On the other hand, the accounting information represented in the financial state-
ments of corporate governance that is submitted to the board of directors and audit
committees reveals many deviations that may cause the company to deteriorate
[5]. Therefore, the accounting information provided to the beneficiaries through the
general purpose financial statements must have specific characteristics, which make
them meet the needs of these users and be of interest [6]. The important aspect of
financial reporting is its focus on the information needed by the external users for
decision-making and satisfying the information needs with the financial reporting
practices carried out in organizations [7]. Therefore, both forensic accounting and
corporate governance have become an effective tool to ensure the reliability of compa-
nies’ financial statements and reports, and all of this confirms the existence of a
complementary relationship between them [8].
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2 The Problem Statement

In view of the prevailing conditions in the business world and the resort of many
managements of public shareholding companies to prepare their financial reports in
a way that achieves the beautification of the financial statements. And to consider
the quality of accounting information that will improve the financial situation and
in a way that achieves their various interests [9]. Forensic accounting with its rules
and methods of investigation, and the role of governance with the impacted results
of Surbans-Oxley Act will add value to the credibility and quality of the accounting
information [10]. Hence this study comes to answer the main question: What is
the Moderating effect of Governance on the impact of Forensic Accounting on the
Quality of Accounting Information for the Palestinian industrial companies listed at
PEX. To get to the depth of this question, the following sub-questions were addressed:

1. What is the moderating effect of governance (Board size, CEO duality, audit
committee) of the forensic accounting (reactive audit) impact on the accounting
information quality (relevance, reliability, comparability, and understandability),

2. What is the moderating effect of governance (Board size, CEO duality, audit
committee) of the forensic accounting (proactive audit) impact on the accounting
information quality (relevance, reliability, comparability, and understandability).

3 Importance of the Research

The importance of the study stems from the fact that forensic accounting contributes
to increase the efficiency of performance and reassuring the users of financial state-
ments about the presence of misleading or fraud, and ensuring the safety of the
financial situation of companies. And the importance of the accounting role in gover-
nance, which is related to raising the level of the quality of accounting information
by activating the principles of corporate governance, which is reflected in the level
of quality of accounting information provided to users of financial reports.

Accounting is also a social science that affects the rest of the other sciences,
and through the link between accounting and law, forensic accounting emerged, as
it includes many areas and disciplines through which its procedures can discover
manipulation in financial statements and reports [8].



880 G. Daas and S. Zaid

4 Research Objectives

This study aims to identify the concept, objectives and fields of work of forensic
accounting, and discuss the methods followed by forensic accounting, and the role
of these methods on the quality of accounting information represented in the (rele-
vance, reliability, comparability and understanding), by adding the effect of the pres-
ence of governance mechanisms represented by (Board size, CEO duality, and audit
committee).

5 Theoretical Framework and Hypothesis Development

Forensic Accounting: It is a field of accounting that uses the knowledge and skills of
accounting, auditing and investigation in order to detect economic damages and
prepare opinions in legal investigations to support litigation processes [11]. As
defined by [12] is the comprehensive view of the investigation of fraud; It includes
fraud prevention in addition to analyzing fraud-resistant internal controls, gathering
evidence and information related to fraud, whether financial or non-financial, and
writing a report to management or the court to support litigation. Forensic accounting
is a specialty area related to providing information that is intended to be used as
evidence for legal purposes. It is also a practice of collecting and analyzing data in the
areas of litigation support advice, expert testimony, fraud examination and providing
a result related to accounts, inventories or presentation, of the quality that would be
taken in some disputed legal proceedings [13]. So, be consistent with the objectives
of financial accounting is to verify the alleged allegations from related parties, inves-
tigate and detect fraud, and determine the amount of losses and economic damages
[14].

Forensic accounting methods: Forensic accounting is based on a set of integrated
skills in accounting, auditing, and investigative and evaluation skills, which look
beyond the numbers, providing appropriate accounting analysis for the judiciary
[15].

1. Reactive Audit: aims to conduct the necessary investigations into illegal activ-
ities, to ascertain the presence or absence of fraud in them. It also collects the
appropriate evidence, and identifies the persons responsible on this [9].

2. Proactive Audit: It aims to study and evaluate internal control systems, ensure
compliance with regulations, laws and legislation, identify risks resulting from
fraud and conduct the necessary investigations about the complaints submitted
[16].

Quality of accounting information: The useful accounting information is considered
the most influential in making rational decisions, and accounting information is
characterized by quality because of its useful characteristics [17]. According to [18]
is all quantitative and non-quantitative information related to economic events, and
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this information is processed and reported by accounting information systems in the
financial statements. So, the Characteristics of the quality of accounting information
are:

Relevance: relevant information is that information that must be compatible with the
decisions that use that information, the appropriate information shall be in time and
must be suitable with the needs and, information must have a value through which
can be compared with the cost of obtaining it (evaluation), and finally the output of
accounting information should help in future forecasting [19].

Reliability: Reliability is a term used in the natural sciences and refers to the amount
of information that is free from error, as defined by the Financial Accounting Stan-
dards Board as the quality of information that confirms that information is free from
error or bias, and that it honestly presents what it should display or present at a
reasonable degree [20].

Comparability: Comparability is the provision of useful information that allows
valid comparisons to be made between similar organizations in the same industry,
and comparisons to be made in the same company over different time periods [21].

Understandability: It is not possible to benefit from the information if it is incom-
prehensible to its users, and this depends on the nature of the data contained in the
financial statements, and the way it is presented, as well as on the capabilities of
its users, so whoever sets accounting standards and whoever prepares the financial
statements must be aware of the capabilities of its users [22].

Corporate governance: Governance has become one of the main pillars upon which
economic units must be based, and not only that, but many organizations and bodies
have confirmed the advantages of this concept, such as the Cadbury Committee,
which was formed to develop a framework for corporate governance in the name of the
best framework in 1992, and the Economic Cooperation Organization (Organization
for Economic Cooperation and Development), Which set the principles of corporate
governance in 1999, and there is also the Public Pension (Calpers) Fund in the
United States of America, and the Turkish Institute in Turkey in 2002 [23]. A serious
debate with regard to the relationship between corporate governance mechanisms and
financial information quality exists in both developed and emerging markets [24].
The study will be based on introducing some of the variables of corporate governance
as moderating variables, and testing the impact of their presence and absence:

e Board size: The board size represents the number-of-executive and non-executive
members on the board of directors.

e CEO duality: The literature argues that the status of CEO has direct impact on
governance of firms. CEO position should be independent of the chairperson of
the board to enable balance and check on misuse of power by the same, it will also
provide better incentives by linking the CEQO’s pay that will affect the performance
of companies [3], CEO role-duality refers to the state when CEO simultaneously
assumes the role of the board’s chairperson. So, being the former CEO, the position
holder may still influential for the board due to long-term personal relationships
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with board members [25]. Also [26] found that CEO characteristics are associated
with firm performance.

¢ Audit committee: High-profile corporate scams have heightened the need for an
effective audit committee. One of the Board of Directors committees that under-
takes some of the board’s responsibilities, and the committee’s mission is to assist
the board of directors in performing its oversight duties, which are an essential
part of the administrative process [27]. Frequent meetings and independence of
audit committee can ensure credibility of corporate report.

6 Hypotheses Development

Information is considered reliable if it is free from material errors, that is, information
that if omitted or incorrectly presented could influence the economic decisions of
its users, and it must be free from bias [17], FASB indicated in Statement No. (2)
That the information is free from error and bias to a reasonable degree, and that it
honestly includes the characteristics intended to be highlighted on the subject being
reported. References [6, 28] found that there is a direct correlation between forensic
accounting methods as an independent variable, and the reliability of financial reports
as a dependent variable. Reference [27] concluded that the effectiveness of audit
committees increases the reliability of the financial statements, because of their
important role in preventing fraud and manipulation of financial statements. The
Audit Committee also plays an important role in controlling management behavior,
and thus enhances the reliability of information and reports for companies. The
establishment of an audit committee in joint stock companies is one of the most
important factors that support audit quality [29]. The first hypothesis is formulated:

H1: There is an impact of forensic accounting methods (reactive audit, proactive
audit) in the reliability of accounting information with the presence of the corpo-
rate governance (Board size, CEO duality, and audit committee) as a moderating
variable.

Reference [30] concluded that there is a significant impact of forensic accounting
methods on the relevance of accounting information, given the importance of judi-
cial accounting methods and their role in the quality accounting information through
the procedures and methods that they follow. FASB referred to relevance as that
information capable of making a difference in a decision by helping users to make
predictions of future outcomes or to reinforce or correct previous predictions [6].
It also means that accounting information has the ability to make a decision, so it
must have predictive power in order to be appropriate, and the degree of appropriate-
ness of accounting information is measured by the extent of its impact on decision
makers [31]. Accounting information must be characterized by relevance, in order
to increase its impact on controlling the present and absorbing the past in order to
predict the future objectively. It will make it easier for users of that information to
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make a decision-making process than if that information was more accurate and more
efficient [7].

In order for the presented financial information to be appropriate, it must be rele-
vant to the decision, and it must be characterized by predictive value, confirmatory
value, or both [23]. Reference [32] pointed out that the quality of the available infor-
mation increases with higher levels of corporate governance, the board of directors
is responsible quality of financial reporting, there is no effect of the size of the board
of directors on the quality of information, and this may be due to the lack of propor-
tionality of the size of the board of directors with the size of the company, or the
weak practice of board members.

Much of the literature indicates that there should be a CEO position independent
of the chairman of the board, which enable balance and check that there is no abuse
of power, and other studies have argued that CEO duplication will provide better
incentives by linking the CEO’s pay [3]. Reference [33] suggested three advantages
for the role of CEO duality: timely decisions and more relevant quick actions, and
powerful leadership. There are arguments in favor of CEO duplication, which means
that CEO duplication has a positive impact on the company’s performance, and there
are arguments against CEO duplication, which is confirmed to have a negative impact
on the company’s performance, and these arguments support the agency theory [3].

The establishment of audit committees within the company leads to increased
reliability and transparency in the accounting information and reports issued by the
companies, which in turn leads to an increase in the confidence of investors and
external parties in those reports [27]. The Corporate Governance Code indicated
that it is preferable to form an audit committee to ensure the transparency of the
company’s accounts and to inform shareholders and other stakeholders of the size of
the risks facing the company [34]. The second hypothesis is formulated:

H2: There is an impact of forensic accounting methods (reactive audit, proactive
audit) in the relevance of accounting information with the presence of the corpo-
rate governance (Board size, CEO duality, and audit committee) as a moderating
variable.

FASB explained in its statement no. (2) that the usefulness of accounting informa-
tion greatly increases whenever it is presented in a way that enables users to compare
a company with other companies or companies or compare the results of multiple
years for the same company. Therefore, comparability is defined as an accounting
feature that enables Users are able to identify essential aspects of agreement (simi-
larity) or difference in economic phenomena as long as these aspects are not masked
using asymmetric accounting methods [20]. Also, [35] found a relationship between
forensic accounting and comparability.

The number of board members is an important factor in determining the effec-
tiveness of this board. As a result, many studies have dealt with the issue of the
optimal size of the board of directors, some studies have shown that the board, which
consists of a large number of members, has a better performance, given that the large
size allows it to carry out its duties more effectively, in addition to the large size
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of the board of directors that gives the opportunity to provide the necessary exper-
tise and skills to improve the quality of the decision-making process [36]. The their
hypothesis is

H3: There is the impact of forensic accounting methods (reactive audit, proac-
tive audit) in the comparability of accounting information with the presence of
the corporate governance (Board size, CEO duality, and audit committee) as a
moderating variable.

The information contained in the financial statements should be clear and easy to
understand directly by users assuming that they have a reasonable level of knowledge
in management and accounting [37]. Reference [38] found that the transparency of
information and the quality of the financial statements are positively affected by
the concept of forensic accounting [39]. Also indicated that the Audit Committee
can play its role in improving the quality of financial reports. It is also concluded
that audit committees, as a mechanism of corporate governance mechanisms, have
a pivotal role in improving the quality of reports and financial statements.

H4: There is an impact of forensic accounting methods (reactive audit, proactive
audit) in the Understandability of accounting information with the presence of
the corporate governance (Board size, CEO duality, and audit committee) as a
moderating variable.

7 Method and Procedures

7.1 Population and Sample

The industrial firms listed at PEX and external auditors were surveyed. 13 listed firms’
annual reports 2012-2021 were surveyed through checklist, and by mail electronic
questionnaire to 267 auditors, and 50 answers were obtained.

7.2 Variables

The study variable consists of three sets of variables:

1. Forensic Accounting method as independent variable consist of: (Reactive audit
and Proactive audit) as independent variable measured through a questionnaire
designee with Likert scale.

2. Accounting information quality as dependent variable consists of: (Relia-
bility, Relevance, Comparability, and Understandability) as measured through
a questionnaire designee with Likert scale.

3. Corporate governance as moderating variable consists of: (Audit committee,
Board Size, CEO Duality) as moderating variable (1 if there is an audit committee
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and 0 otherwise), (No. of members in the board), and (a value of 1 if the CEO
duality, Dummy variable takes value of 1 if the CEO is a board chair, otherwise
0) [40].

7.3 Scale

Likert scale was used with the response scale of (1.0-1.8 very low response, 1.8-2.6
low response, 2.6-3.4 modest response, 3.4—4.2 high response, 4.2 * 5.0 very high
response).

From Table 1 the sample characteristics indicates that significant qualification of
Bachelor, Master, and PhD degrees, in addition to significant experience.

In order to test stability of responses, Alpha Cronbach scale was used, Table 2
indicates that the value of Cronbach’s alpha correlation coefficient is high and ranges
between 0.723 at its lowest level and 0.851 at its highest level, and this indicates that
the answers are of a high degree of stability.

According to Table 2 the descriptive analysis indicate high response for all the
sub-independent- dependent variables. 61% of audit committee availability, 30% of
CEOQ duality, whereas according to [41] most of the Jordanian Industrial companies
separate the chair responsibility of CEO from BoD membership, and 8.2 board size
members.

g‘}?:r{:ctlerilzgciuenmes’ sample Demographic Categories Auditors
Frequency | Ratio (%)
Gender Male 44 88
Female 6 12
Qualification Bachelor 27 54
Master 16 32
PhD 7 14
Years’ experience | 1-5 year 8 16
6-10 year 7 14
11-16 year 6 12
More than 16 years | 29 58
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Table 2 Descriptive and responses analysis, and alpha Cronbach

Variables Descriptive and responses | Alpha Cronbach

Mean Response No. of phrases Alpha Cronbach
Reactive audit 3.7928 High 3 0.751
Proactive audit 3.7664 High 6 0.851
Reliability 3.5266 High 6 0.799
Relevance 3.8550 High 4 0.731
Comparability 3.8440 High 5 0.781
Understandability 3.6736 High 3 0.723
Audit committee 0.61
CEO duality 0.30
Board size 8.2

8 Testing Hypotheses

8.1 Forensic and Reliability

Results from Table 3 the forensic accounting impact was measured by its two main
factors: the reactive and proactive factors. According to the reactive factor and its
impact on the reliability of accounting information, the correlation coefficient was
(0.507) at the level of (05.0 < a) and the determination coefficient was (0.258),
meaning that (0.258) of the change in the reliability results from the change in the
reactive audit. In addition, the level of significance is equal to 0.000, which is less than
(0.05). Accordingly, the impact of the reactive audit proposition was supported. But,
through investigation the moderation impact of the governance, results indicate that
there is no effect on the relationship between the independent variable (reactive audit)
and the dependent variable (reliability). Accordingly, the impact and the relationship
is not supported. But according to the proactive factor and its impact on the reliability
of accounting information, the impact of the proactive audit proposition was not
supported even with the governance as moderation variable.

Forensic and relevance: Results from Table 4 for the reactive factor of forensic
accounting, and its impact on the relevance of accounting information, the correla-
tion coefficient was (0.651) at the level of (05.0 < o) and the determination coefficient
was (0.424), meaning that (0.424) of the change in the relevance results from the
change in the reactive audit. In addition, the level of significance is equal to 0.000,
which is less than (0.05). Accordingly, the impact of the reactive audit proposition
was supported. But, through investigation the moderation impact of the governance,
results indicate that there is no effect on the relationship between the independent
variable (reactive audit) and the dependent variable (relevance). Accordingly, the
impact and the relationship is not supported. But, through investigation the modera-
tion impact of the governance, results indicate that there is no effect on the relationship
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Table 3 The impact of forensic accounting methods on the reliability of accounting information

Variable R R2 B Sig = 0.05
Reactive Reliability 0.507 0.258 0.636 0.000

Governance impact

Board size 0.515 0.265 0.03 0.494

CEO duality 0.511 0.261 0.114 0.661

Audit committee 0.512 0.262 —0.117 0.605
Proactive Reliability 0.052 0.003 —0.088 0.718

Governance impact

Board size 0.054 0.003 0.005 0.400

CEO duality 0.091 0.008 —0.148 0.611

Audit committee 0.100 0.010 —0.157 0.922

Table 4 The impact of forensic accounting methods on the relevance of accounting information

Variable R R2 B Sig = 0.05
Reactive Relevance 0.651 0.424 0.699 0.000

Governance impact

Board size 0.658a 0.433 0.028 0.400

CEO duality 0.652a 0.424 —0.038 0.848

Audit committee 0.652a 0.426 — 0.060 0.726
Proactive Relevance 0.068 0.005 0.098 0.637

Governance impact

Board size 0.068 0.005 0.001 0.797

CEO duality 0.202 0.041 —0.324 0.191

Audit committee 0.076 0.006 — 0.054 0.815

between the independent variable (reactive audit) and the dependent variable (rele-
vance). Accordingly, the impact and the relationship is not supported. But according
to the proactive factor and its impact on the relevance of accounting information, the
impact of the proactive audit proposition was not supported even with the governance
as moderation variable.

8.2 Forensic and Comparability

Results from Table 5 for the reactive factor of forensic accounting, and its impact on
the comparability of accounting information, the correlation coefficient was (0.380)
at the level of (05.0 < ) and the determination coefficient was (0.144), meaning that
(0.144) of the change in the comparability results from the change in the reactive
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Table 5 The impact of forensic accounting methods on the comparability of accounting informa-
tion

Variable R R2 B Sig = 0.05
Reactive Comparability 0.380 0.144 0.222 0.006

Governance impact

Board size 0.393 0.154 0.016 0.468

CEO duality 0.388 0.151 —0.075 0.563

Audit committee 0.416 0.173 —0.142 0.208
Proactive Comparability 0.324 0.105 0.253 0.022

Governance impact

Board size 328 0.108 0.008 0.714

CEO duality 0.373 0.139 —0.171 0.179

Audit committee 0.342 0.117 —0.093 0.432

audit. In addition, the level of significance is equal to 0.006, which is less than (0.05).
Accordingly, the impact of the comparability audit proposition was supported. But,
through investigation the moderation impact of the governance, results indicate that
there is no effect on the relationship between the independent variable (reactive
audit) and the dependent variable (comparability). Accordingly, the impact and the
relationship is not supported.

According to the proactive factor and its impact on the Comparability of
accounting information, the correlation coefficient was (0.324) at the level of (05.0 <
a) and the determination coefficient was (0.108), meaning that (0.108) of the change
in the comparability results from the change in the proactive audit. In addition, the
level of significance is equal to 0.022, which is less than (0.05). Accordingly, the
impact of the proactive audit proposition was supported. But, through investigation
the moderation impact of the governance, results indicate that there is no effect on
the relationship between the independent variable (proactive audit) and the depen-
dent variable (Comparability). Accordingly, the impact and the relationship is not
supported.

8.3 Forensic and Understandability

Results from Table 6 for the reactive factor of forensic accounting, and its impact
on the understandability of accounting information, the correlation coefficient was
(0.595) at the level of (05.0 < o) and the determination coefficient was (0.354),
meaning that (0.354) of the change in the understandability results from the change
in the reactive audit. In addition, the level of significance is equal to 0.000, which is
less than (0.05). Accordingly, the impact of the understandability audit proposition
was supported. But, through investigation the moderation impact of the governance,
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Table 6 The impact of forensic accounting methods on the understandability of accounting
information

Variable R R2 B Sig = 0.05
Reactive Understandability 0.595 0.354 0.630 0.000

Governance impact

Board size 0.598 0.357 0.016 0.638

CEO duality 0.597 0.357 0.086 0.674

Audit committee 0.602 0.362 —0.134 0.451
Proactive Understandability 0.099 0.010 0.140 0.495

Governance impact

Board size 0.102 0.010 — 0.007 0.862

CEO duality 0.146 0.021 —0.182 0.458

Audit committee 0.126 0.016 —0.120 0.594

results indicate that there is no effect on the relationship between the independent
variable (reactive audit) and the dependent variable (understandability). Accord-
ingly, the impact and the relationship is not supported. But, through investigation
the moderation impact of the governance, results indicate that there is no effect on
the relationship between the independent variable (reactive audit) and the depen-
dent variable (understandability). Accordingly, the impact and the relationship is not
supported. But according to the proactive factor and its impact on the understand-
ability of accounting information, the impact of the proactive audit proposition was
not supported even with the governance as moderation variable.

9 Results

1. There is an effect of reactive auditing on reliability, relevance, comparability, and
understandability of the accounting information, but by introducing the gover-
nance moderation effect it indicates that there is no effect of the board size, CEO’s
duality, and audit committee on the impact of the reactive audit on the reliability,
relevance, comparability, and understandability of the accounting information.

2. There is no effect of proactive auditing on reliability, relevance, comparability,
and understandability of the accounting information, but by introducing the
governance moderation effect it indicates, that there is no effect of the board
size, CEO’s duality, and audit committee on the impact of the proactive audit on
the reliability, relevance, and understandability of the accounting information.
But has an impact on comparability.

Through these results, it was concluded that there is an effect of the reactive audit
on all the characteristics of the quality of the accounting information in this study
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(reliability, relevance, comparability, and understandability), while for the variable
of the proactive audit, it had an effect only on the comparability feature.

The variables were also measured by the presence of moderating variables (the
size of the board, the duality of the CEO, the presence of the audit committee) so that
there was no effect of these variables on the impact and the relationships between all
the independent and dependent variables.

10 Recommendations

1. It should be noted that it is recommended to use the reactive audit method to
provide reliability, relevance, understandability and comparability as to achieve
the quality of accounting information.

2. Adopting forensic accounting as a new profession in the field of accounting that
support with its methods and tools to governance concept and elements.

3. Increase awareness and knowledge of auditing practitioners through training
courses and scientific seminars inside and outside Palestine to enhance the skills
of forensic accounting and tools.

4. Encouraging and supporting research in the areas of forensic accounting to
develop more accurate and appropriate solutions for the current era.
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