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Abstract: Purpose: This study aimed to examine the effectiveness of audit and risk committees on the financial performance of banks listed on the
Palestinian and Amman Bourses, by measuring the effectiveness of the audit and risk committees using proxies, which are the size of the audit and
risk committee, the experience and qualifications of the members of the audit and risk committees, the independence of the members of the audit and
risk committees, and the number of audit and risk committee meetings. As for financial performance, it was measured by using the Return on Assets
and the Earnings Per Share. Methodology: To achieve these objectives the Descriptive -Analytical approach was used. A sample consisting of (21)
banks distributed between the two bourses was used during the period (2015-2022), Findings: The study determined that there is a positive and
insignificant effect on the size of the audit committee, the independence of the audit committee, audit committee meetings, and the independence of
the risk committee. There is a significant positive effect of the size of the risk committee, and an insignificant negative influence of both the experience
and qualifications of the members of the audit committee and risks on the performance. On the other hand, the study also found a positive, insignificant
impact of both the size of the audit committee and the meetings of the risk committee on performance. Also, there is a negative, insignificant impact
of both the independence of the risk and audit committee and the diversity of experiences of the members of the audit and risk committee. Additionally,
there is a significant negative effect of audit committee meetings, and a significant positive effect of the size of the risk committee on Earnings Per
Share. Recommendations: Based on the findings, this study recommends the boards of directors pay attention to applying banking governance
principles, making them a function of follow-up and oversight. They should also consider the availability of financial and accounting expertise for
members of permanent committees when forming these committees, as it positively impacts their supervisory role. Central banks should also pay
greater attention to activating the characteristics of the audit committee and the risk committee to strengthen their supervisory role. Developing the
skills and capabilities of those working in risk management is essential to enhance good supervision and improve their knowledge of Basel regulatory
principles, especially focusing on operational risks after the issuance of Basel II1. Ignoring operational risks can lead to financial crises, so it is crucial
to address them.
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Variable Mean Std. Dev. Median Maximum Minimum Observations
ROA 0.01 0.03 0.01 0.38 0.00 168
EPS 0.18 0.19 0.14 1.32 -0.07 168

ACSIZE 3.93 1.24 3.00 8.00 2.00 168

ACEXP 0.66 0.13 0.66 2.10 0.00 168

ACIND 0.54 0.16 0.60 2.10 0.00 168

ACMEET 6.93 2.69 6.00 21.00 4.00 168
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RCEXP 0.67 0.12 0.66 1.00 0.25 168
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ROA model EPS model

Fixed effect model Random effect model VIF Fixed effect model Random effect model VIF

Variable Beta SD P R2/AR2 Beta SD P R2/AR2 Phtest Beta SD P R2IAR2 Beta SD P R2/AR2
(RCSIZE) 0.015 0.009 0.09 0.056/-0.028 0.016 | 0.009 0.071 0.056/-0.028 | 0.598 113 -0.011 0.035 0.761 0.587/0.55 -0.011 | 0.035 0.752 0.587/0.55 0.045 1.13
(RCEXP) -0.025 0.013 0.051 0.056/-0.028 -0.024 | 0.012 0.055 | 0.056/-0.028 | 0598 1.26 -0.019 | 0.048 0.703 0.587/0.55 -0.026 | 0.049 0.602 0.587/0 55 0.045 126
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(C.Size) -0.004 0.064 0.948 0.056/-0.028 -0.018 | 0.063 0.775 | 0.056/-0.028 | 0558 1.12 3.336 0.249 <0.001 0.587/0.55 3.296 025 0 0.587/0 55 0.045 1.12
(CAR) -0.007 0.012 0.561 0.056/-0.028 -0.005 | 0.011 0.683 | 0.056/-0.028 | 0.598 1.06 0.05 0.045 0.262 0.587/0.55 0.055 | 0.045 0.222 0.587/0.55 0.045 1.06
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