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Preface

Scholars, practitioners, and professionals consider business innovation as a neces-
sity to minimize business risk. Through technological innovation, businesses can
adapt to societal changes and reduce the impact of both internal and external threats
and risks. Business resilience is the ability to deal with challenging conditions by
ensuring the existence and prosperity of the organization. In today’s rapidly evolving
global landscape, businesses face unprecedented challenges and opportunities. The
twin imperatives of building resilience against disruptions and driving innovation for
sustainable growth have become paramount for long-term success. This book delves
into the complex and often paradoxical role of artificial intelligence (Al) and other
disruptive technologies in navigating this intricate terrain.

While Al and related technologies offer transformative potential for enhancing
business resilience—from predictive analytics for risk mitigation to automated
systems for operational continuity—they also present significant challenges. Ethical
considerations, potential biases in algorithms, job displacement concerns, and the
environmental impact of technology development all demand careful consideration.
This double-edged sword requires a nuanced understanding to harness the benefits
while mitigating the risks.

This book aims to provide a comprehensive exploration of this dynamic interplay
between technology, resilience, and sustainability. It is targeted towards a diverse
audience, including academics, students, researchers, business practitioners, policy-
makers, and anyone interested in the intersection of technology, business strategy,
and sustainable development.

We explore a range of critical topics, including but not limited to technological
innovation and inclusivity, sustainable educational planning and integrating tech-
nology into educational development strategies, the impact of data analytics on
business intelligence, financial technology and inventory management efficiency,
augmented reality and digital marketing, and many more.

This work is intended to inspire critical thinking, foster collaboration, and
contribute to a more informed and responsible approach to harnessing the power
of technology for the benefit of both businesses and society.



Vi Preface

Our hope i1s that this book will serve as a valuable resource for navigating
the complex challenges and opportunities presented by Al and other disruptive
technologies in the pursuit of sustainable business excellence.

Nablus, Palestine, State of Dr. Abdulnaser Ibrahim Nour
Dr. Islam Abdeljawad



The Impact of Green Accounting )
Disclosure on the Financial Performance Creckie
of European Industrial Companies

During the Period 2010-2022

Ghassan Daas and Nour Abu Ridi

Abstract This study examines the impact of green accounting disclosure on finan-
cial performance indicators of European industrial companies during the period
2010-2022, as eight indicators of green accounting disclosure were used as inde-
pendent variables, and these indicators were considered dummy variables with an
amount of (0, 1), and the ROA, ROE and EPS dependent variables, and the data were
extracted from the DataStream database for 1050 firms. Using multiple regression
analysis, the results of the study showed a variation in the effect of green accounting
disclosure indicators on the financial performance indicators of industrial companies.
Environmental Expenditures Investments, Environmental Expenditures, Environ-
ment Management Team, Policy Energy Efficiency, Renewable Energy Use, Policy
Emissions, and Environmental Supply Chain Management have a positive effect
on the ROA, ROE, and EPS with different level. The firm size as control variable
affects the impact of the green accounting disclosure on the financial performance.
Finally, the study recommended a set of recommendations, including that regula-
tions and instructions related to green disclosures and sustainability disclosures be
taken into account within the company’s internal strategies, and disclosures should
be provided periodically to stakeholders to preserve the company’s funding sources,
which fundamentally affect the companies’ financial performance indicators.
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1 Introduction

The environmental disturbance is increasing significantly day after day, and what
helped intensify this is the industrial revolution that occurred in the late eighteenth
century, when the most difficult technological or mechanical system was authorized
to carry out traditional work instead of human hands [1]. We do not deny that compa-
nies provide financial reports, but at the time they failed to recognize the extent of the
impact of their economic activities on the surrounding environment [2]. The concept
of green accounting emerged, which calls for the process of integrating environmental
costs and financial operations in a way that serves the interest of the institution and
the surrounding environment, which reflects the possibility of achieving a balance
between making money, people’s lives, and the health of the planet [3].

Disclosure is one of the basic and necessary methods that help decision-makers
make the correct decisions and thus follow green accounting standards disclosing
them in the company’s financial reports is one of the most important ways to know the
extent of the company’s responsibility toward the environment [4]. As a result of the
increasing environmental risk, it has become one of the most important ways to know
the extent of the company’s responsibility towards the environment. It is necessary
to implement environmentally friendly measures by institutions and disclose them
[5].

The goal of green accounting, known as environmental accounting, is to take into
account the environment and its sustainability by including environmental impacts
in financial reports, and the fact that the industrial sector is one of the most important
economic sectors that has the greatest impact on the environment, as it includes
the manufacture of many products, some of which have environmental emissions
and environmental damage. It has become a must to find out whether there is a
relationship between green accounting disclosure and the financial performance of
industrial companies [5].

The financial performance indicators only provided insight into an organization’s
financial well-being through measures such as liquidity and profitability. However,
the concept of financial health has evolved and is now evaluated by considering
the effective allocation of resources that incorporates both environmental costs and
profitability. This approach supports sustainable growth. According to [2] highlights
the importance of evaluating financial and environmental performance to achieve
profitability. However, the disclosure of green accounting is still voluntary as there
are no specific accounting standards regulated for this purpose. Nevertheless, SFAS
No. 1 of 2009 allows companies to provide additional services in financial reports
related to the environment and value-added services, especially in specific industries
[6].

The unique role of social responsibility allows companies to acquire strategic
resources for development, which in turn helps them earn the trust of consumers.
By assessing their environmental costs and estimating their resource losses within
the country, companies can demonstrate their commitment to social responsibility.
It is important to note that disclosing social responsibility, whether through financial
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reports or company websites, can significantly increase transparency and positively
impact the long-term sustainability of the company [7].

Water and air pollution are major environmental disasters that need to be
addressed. Striking a balance between environmental development and the economy
is important, and this can be achieved through the use of green accounting strategies.
Recently, it has been recommended that the environmental and economic accounting
systems be linked by connecting natural assets accounts to income and production
accounts. This follows the basic principle of national accounts and allows for the
evaluation of natural resources and productive capital at any given time [4].

Green accounting, and according to previous studies [ 1] the concentration were on
the disclosure of Environmental Expenditures Investments, Environmental Expendi-
tures, Environment Management Team, Policy Energy Efficiency, Renewable Energy
Use, Policy Emissions, Environmental Supply Chain Management and Environ-
mental R&D Expenditures. Which is the main components collected in a formal
procedure from the European firms and accordingly disclosed in the published
database (DataStream data).

2 Problem Statement

According to [8] the industrial revolution that took place in the late eighteenth century
has caused significant environmental damage worldwide. Due to the conflicting inter-
ests of institutions and the local communities in which they operate, it has become
essential to strike a balance between economic and environmental interests. This
is why accounting contribute for, specifically green accounting, which is crucial
in reducing the ecological footprint of companies and demonstrating their environ-
mental responsibility. By disclosing their green activities in their financial reports,
companies can show their commitment to the environment.

Green accounting is a type of accounting that attempts to factor environmental
costs into the financial results of operations, and companies that disclose environ-
mental information are, on average, larger in terms of total assets and income, owe
more and provide a higher return on investment. So, environmental disclosure is
a determinant of the company’s profitability or value [9]. Accordingly, this study
try to examine the green accounting disclosure and the firm’s performance, and the
study problem aimed to answer research question of “What is the impact of green
accounting disclosure on the financial performance of European industrial companies
listed on the European Stock Exchange for the period 2010-2022?”
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3 Objectives of the Study

This study aims to investigate the effects of green accounting disclosure on the
financial performance of European industrial companies listed on the European Stock
Exchange for the period 2010 to 2022. The study aims to achieve the following
objectives:

e Determine whether companies are capable of making green accounting disclo-
sures either within their financial reports or in a separate report.

e Analyze the impact of green accounting disclosure on the return on assets, return
on equity, and earnings per share.

e Identify the impact of green accounting disclosure on the financial indicators,
considering company size and quality management as control variables.

4 Research Importance

Green accounting is a comprehensive field that is utilized at all levels of accounting.
Its primary goal is to provide accounting information to the makers and users of
internal and external financial reports. This type of accounting is also utilized to
identify different environmental investments to gain profits and avoid environmental
accountability [10]. Many countries are still struggling to balance environmental
preservation with economic development. To achieve this balance, it would be
beneficial for them to adopt accounting practices related to green accounting and
incorporate disclosures related to environmental impact in their financial reports [3].

All business looks for sustainability, to survive and to be going concern. So, it
is important to investigate whether there is a correlation between green accounting
disclosure and a company’s performance. Recently, financial accounting has been
a major topic of research due to its role in sustaining the environment by striking
a balance between development and environmental protection while also achieving
societal returns [11].

S The Theoretical Framework and Hypotheses
Development

Financial indicators play a crucial role in providing information about a company’s
financial performance and its ability to meet its obligations. They also help evaluate
the company’s work, determine the level of its administrative success, and ensure
legal compliance.

Legitimacy theory: according to [12] “Legitimacy theory is crucial in explaining
the organization’s behavior in implementing and developing social responsibility
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policies, and then communicating its results. It treats corporate social and envi-
ronmental performance and disclosure of this information as a way to fulfill the
organization’s social contract that enables the recognition of its objectives.” Also,
“Theory of legitimacy asserts that the organization seeks to ensure that they are
perceived as operating within the bounds and norms of their respective societies, that
is they attempt to ensure, that their activities are perceived by outside parties as being
“legitimate” [13]

Green accounting: according to [14] companies need to understand environ-
mental reports to increase their knowledge and awareness of their responsibilities
towards the environment. The local government can also use these reports to under-
stand an organization’s environmental practices. Green accounting is viewed as an
accurate source of information on an organization’s impact on the environment.
It is often disclosed in the company’s environmental report or through collective
disclosure [1].

Return on assets: The rate of return on assets is one of the most important
traditional financial indicators that are used to measure a company’s performance
and indicate the extent of its ability to achieve an appropriate return on assets [1, 15].
It was found that there is a close and positive relationship between environmental
disclosure and the rate of return on assets [16, 17]. So, the first hypothesis can be set
as:

HOI: There is positive impact of disclosing green accounting on the return on assets
of European industrial companies listed on the European Stock Exchange for the
period 2010-2022.

Return on equity: according to [18] this indicator has great importance in attracting
investors and plays a vital role in comparing institutions, especially in the indus-
trial sector. Green accounting and practices lead to an increase in company profits,
making this indicator one of the most crucial financial indicators. Social spending
can also lead to an improved return on equity. Therefore, the disclosure of green
social practices has a positive relationship with the return on equity [15—17]. So, the
second hypothesis can be set as:

HO2: There is positive impact of disclosing green accounting on the return on equity
of European industrial companies listed on the European Stock Exchange for the
period 2010-2022.

Earnings per share: Earnings per share is a crucial financial indicator that investors
use to calculate expected profits and revenues from investing in a company’s ordi-
nary shares. The disclosure of green accounting significantly impacts the EPS. A
positive disclosure of green accounting can boost demand for the company’s shares
and increasing its trading value. Therefore, companies should prioritize disclosing
their green accounting practices to attract more investors and improve their financial
performance [17]. So, the third hypothesis can be set as:
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HO3: There is positive impact of disclosing green accounting on the earnings per
share of European industrial companies listed on the European stock exchange for
the period 2010-2022.

Company size: Large companies have access to multiple financing sources, which
gives them the ability to perform better and have stronger support. This strength can
be reflected in the level of disclosure they provide. For instance, industrial companies,
being large in size, have higher disclosures and more accurate information compared
to smaller companies. This positive relationship between company size and disclo-
sure can be useful for companies that are committed to green environmental practices
[19]. So, the fourth hypothesis can be set as:

HO4: There is positive impact of green accounting disclosure on the financial perfor-
mance of European industrial companies listed on the European Stock Exchange for
the period 2010-2022in light of the presence of company size as a control variable.

Quality Management: according to [11], it is crucial to prioritize quality manage-
ment within an organization. This administrative task is aimed at upholding a high
level of product quality, which in turn plays a positive role in preserving the envi-
ronment. Quality management is not limited to the product itself but also extends to
the workers who are trained to produce high-quality products. The quality of these
products is measured by the amount of expenses incurred, both on the product and
on the workers. So, the fifth hypothesis can be set as:

HO5: There is positive impact of green accounting disclosure on the financial perfor-
mance of European industrial companies listed on the European Stock Exchange for
the period 2010-2022in light of the presence of quality management as a control
variable.

6 Methods and Procedures

6.1 Data collection methods

The study collected data from the DataStream database (DataStream is a global
financial and macroeconomic time-series database, providing data on equities, stock
market indices, currencies, company fundamentals, fixed income securities and key
economic indicators for 175 countries and 60 markets) [20], which covered the period
(2010 to 2022). The companies had to be listed on European stock exchanges for the
period 2010 to 2022. Data for 1050 firms were collected. Moreover, all information
and disclosures related to green accounting indicators and financial indicators had
to be available. For each of the green accounting disclosure the sample was selected
on the data availability by each green accounting disclosure variable. Table 1 illus-
trates the number of observation through the study period (2010-2022) for each
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Table 1 Study sample

Variable Observations | Variable Observations

1.EEI = 5192 2-EE = Environmental expenditures | 1109
Environmental
expenditures
investments

3-EMT = 5642 4-PEE = Policy energy efficiency | 5648
Environment
management
team

5-REU = 5640 6-PE = Policy emissions | 5948
Renewable
energy use

7-ESCM = 5640 8-ERD = Environmental R&D expenditures | 277
Environmental
supply chain
management

variable. No consistent disclosure for all variables. So, each variable was analyzed
independently for its impact of the financial performance indicators

6.2 Variables

Table 2 Presents the Study Variables, Their Types, Scientific Terms, Measurement
Mechanisms, and Sources of Information.

A regression model was developed to determine the effect of green accounting
disclosure on the financial performance of European industrial companies listed on
the European Stock Exchange.

Regression model — FP = a0 + B1GACC + B2FSIZ + B3QMAN ; «.

Where: FP: Financial performance indicator, GACC: Green accounting disclosure
variable, FSIZ: Firm size, QMAN: Quality Management.

7 Results

The total number of 1050 European industrial companies for the period (2010 to
2022) were surveyed. The study examined a set of green accounting disclosure indi-
cators and financial performance indicators. The selected period was based on the
availability of data related to green accounting disclosure indicators, which was only
available from the year 2010.

To ensure that the data used for the statistical analysis was complete and error-free,
any missing data was excluded from the sample. The green accounting disclosure
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Table 2 variables definition and measurement

G. Daas and N. A. Ridi

Variable Variable Definition of Measurement Source of
type variable mechanism information
Green Independent | It is the impact of | The impact of green Data published
Accounting human activity on | accounting disclosure | in)DataStream)
disclosure the Earth’s is measured by
1- EEI = environmental examining a group of
Environmental systems and environmental
Expenditures resources, and it is | indicators within
Investments an accounting that | companies’ reports
2-EE = calls for a balance | and giving the code
Environmental between the (1) to companies that
Expenditures organization’s disclose these
3-EMT = interest and the indicators and the
Environment environmental code (0) to companies
Management interest [1] that do not disclose
Team these indicators
4-PEE = Policy
Energy
Efficiency
5-REU =
Renewable
Energy Use
6-PE = Policy
Emissions
7-ESCM =
Environmental
Supply Chain
Management
8-ERD =
Environmental
R&D
Expenditures
Return on assets | Dependent | It is an indicator Calculated through the | Data published
used as a measure | following equation: in (DataStream)
to determine the net profit after tax/
amount of profits | total assets [21]
generated on
average per unit of
assets
Return on equity | Dependent | It is an indicator Net profit after tax / Data published

used as a measure
to determine the
returns of
shareholders and
the potential
growth of their
investments

Equity [21]

in (DataStream)

(continued)
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Table 2 (continued)
Variable Variable Definition of Measurement Source of
type variable mechanism information
Earnings per Dependent | It is the ratio that | (Net profits after tax - | Data published
share indicates dividends on preferred | in (DataStream)
shareholders’ shares)/number of
profits common shares [22]
Quality Control It is a measure It is measured by all | Data published
Management used to express the | expenses spent on the | in (DataStream)
extent of the product and also by
company’s interest | workers to produce the
in the degree of best they can [11]
efficiency of its
products and their
distinction from
other products
Company size Control Large companies | Natural logarithm of | Data published
enjoy a high total assets, [19] in (DataStream)
volume of
financing sources,
and therefore they
have great strength
in support and
great strength

indicators were then organized to measure their impact on the financial performance
indicators. And, additionally, the study examined the impact of company size and
quality management as control variables. All the regression models for the eight
independent variable indicates VIF less than 5, which indicates no multicollinearity
problems.

8 The Impact of Disclosing Environmental Expenditure
Investments (EEI) on Financial Performance (ROA,
ROE, EPS)

Firms through its social and environmental responsibility have to invest in envi-
ronmental protection, such investment will gain the reputation of the firm’s equity.
Results in Table 3 indicates that there is a significant positive impact of the of the
environmental expenditure investment on the financial performance indictors (0.88,
9.975, and 0.117) for ROA, ROE, and EPS respectively. The most positive impact
was for the ROE. The values of R square before and after the inclusion of the control
variables are significant, then the model is fit.

By adding the control variables (Firm size) and (Quality management), the results
were show significant impact of on ROA and ROE belongs to the firm size, and the
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quality management insignificant for all dependents. The overall impact of the control
variable on EEI, only significant for EPS. The results indicate the control variables
affect the results of ROA, and ROE.

8.1 The Impact of Disclosing Environmental Expenditure
(EE) on Financial Performance (ROA, ROE, EPS)

Firms through its social and environmental responsibility have to pay expenses for
environmental protection, such expenses if disclosed will gain the reputation of the
firm’s equity. Results in Table 4 indicates that there is light significant positive impact
of the environmental expenditure on the financial performance indictors (very low
impact) for ROA, ROE. Compared to the environmental expenditures investment,
the investment is more impact and seen on the ground. The values of R square are
insignificant for all models before the inclusion of the control variables.

By adding the control variables (Firm size) and (Quality management), the results
show that the values of R square are significant for ROA and EPS, then the model
is fit when it is significant by adding the control variables. The results also show
significant impact of on ROA belongs to the firm size, and the quality management
significant for ROA and EPS. The overall impact of the control variable on EE, only
significant for EPS. The results indicate the control variables affect the results of
ROA, and EPS.

9 The Impact of Disclosing Environment Management
Team on Financial Performance ROA, ROE, and EPS

Managing the environmental impact with its policies, investment, and procedures
needs to be driven by highly qualified team. Results in Table 5 indicates that there
is a significant positive impact of the of the environmental management team on the
financial performance indicators of ROA and EPS (1.013, and 0.89) for ROA, and
EPS respectively, but with no significant impact for ROE.. The most positive impact
was for the ROE even it insignificant. The values of R square are significant for ROA
and EPS models before the inclusion of the control variables.

By adding the control variables (Firm size) and (Quality management), the results
show that the values of R square are significant for all dependents. The results also
show significant impact of on ROA and ROE belongs to the firm size, and the quality
management insignificant for all models. The overall impact of the control variable
on EMT, insignificant all dependents. The results indicate the control variables affect
the results of ROA, and EPS. Table 5
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10 The Impact of Policy Energy Efficiency on Financial
Performance (ROA, ROE, and EPS)

Managing the environmental impact with its policies, investment, and procedures that
driven by highly qualified team is one side, but the impact of the pollution resulted
from energy providers also highly considered. The implementation of policies in effi-
cient manner shall be examined Results in Table 6 indicates that there is a significant
positive impact of the of the Policy Energy on the financial performance indicators of
ROA and EPS (4.420, and 0.224) for ROA, and EPS respectively, but with negative
significant impact was for the ROE. The values of R square are significant for ROA
and EPS models before the inclusion of the control variables.

By adding the control variables (Firm size) and (Quality management), the results
show that the values of R square are significant for all dependents. The results also
show significant impact of on ROA and ROE belongs to the firm size, and the quality
management insignificant for all models. The overall impact of the control variable
on PEE, significant ROA and EPS. The results indicate the control variables have no
affect the results of ROA, and EPS. Table 6

11 The Impact of Renewable Energy Use on Financial
Performance (ROA, ROE, and EPS)

To protect the environment from the pollution impact, the clean sources of energy
will decline the pollution percentage, so, the use of renewable energy will affect
the protection. Results in Table 7 indicates that there is a significant positive impact
of the of the renewable energy use on the financial performance indictors (2.336,
0.109) for ROA, and EPS respectively. The most positive impact was for the ROA
resulted from cost reduction on the use of energy sources. The values of R square are
significant for ROA and EPS models before the inclusion of the control variables.

By adding the control variables (Firm size) and (Quality management), the results
show that the values of R square are significant for all dependents. The results also
show significant impact of on ROA and ROE belongs to the firm size, and the quality
management insignificant for all models. The overall impact of the control variable
on REU, significant ROA and EPS. The results indicate the control variables have
no affect the results of ROA, and EPS.
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12 The Impact of Policy Emissions on Financial
Performance

To protect the environment from the pollution impact, a policy’s effectiveness
depends on its ability to exploit possibilities for reducing (energy-related) CO2 emis-
sions across the economy which will decline the pollution percentage, so, the use
of a policy’s effectiveness of emissions will affect the protection. Results in Table 8
indicates that there is a significant positive impact of the Policy Emissions on the
financial performance indictors (2.725, 0.111) for ROA, and EPS respectively. The
most positive impact was for the ROE (6.527) even if it is insignificant. The values of
R square are significant for ROA and EPS models before the inclusion of the control
variables.

By adding the control variables (Firm size) and (Quality management), the results
show that the values of R square are significant for all dependents. The results also
show significant impact of on ROA and ROE belongs to the firm size, and the quality
management insignificant for all models. The overall impact of the control variable
on PE, significant ROA. The results indicate the control variables have an effect on
the results of EPS.

13 The Impact of Environmental Supply Chain
Management on Financial Performance (ROA, ROE,
and EPS)

Environmental supply chain management recognizes the crucial role to be played by
the purchasing and the function’s involvement in activities that include reduction,
recycling, reuse and the substitution of materials. Results in Table 9 indicates that
there is a significant positive impact of the Environmental supply chain management
on the financial performance indictors (1.466, 8.750) for ROA, and ROE respectively.
The most positive impact was for the ROE (8.750). The values of R square are
significant for ROA and ROE models before the inclusion of the control variables.

By adding the control variables (Firm size) and (Quality management), the results
show that the values of R square are significant for all dependents. The results also
show significant impact of on all dependents belongs to the firm size, and the quality
management insignificant for all models. The overall impact of the control variable
on ESCM, significant ROA. The results indicate the control variables have an effect
on the results of ROE. Table 9
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14 The Impact of Environmental R&D Expenditures
on Financial Performance (ROA, ROE, and EPS)

Previous research found a positive association of environmental performance with
financial performance [23]. Results in Table 10 indicates that there is insignificant
impact of the Environmental R&D Expenditures on the financial performance indi-
cators. Also the results still insignificant through adding the control variables. This
result due to the role and responsibilities of the firms to pay not to be part of R&D
activities. The values of R square are insignificant for all models before and after the
inclusion of the control variables.Table 10

15 Conclusions and Recommendations

15.1 Conclusions

The results of the current study showed that environmental expenditure investments
and expenditure have a positive impact on the financial performance indicators. The
results of the study was in agreement with the study of [22] proving the existence
of an impact of green accounting disclosure on both assets and equity the study
also showed the positive impact of the index on earnings per share, and therefore
the results of the current study agreed with the results of the study of both [17, 2,
24], Which all found a positive impact of green accounting disclosure on financial
performance indicators.

The current study also found that there was an impact of the Environment Manage-
ment Team, which is one of the indicators of green accounting disclosure consistent
with. [6],which found an impact of green accounting disclosure on financial perfor-
mance indicators.The current study concluded that Policy Energy Efficiency affects
the return on assets and EPS. The result agreed with a study of [8] that found an effect
of green accounting disclosure on the return on assets. Also, the result of the current
study differed with the [5], which found an impact of green accounting disclosure
on both return on equity and return per share.

The current study found an impact of Renewable Energy Use on financial perfor-
mance indicators, this agreed with [19], the results. The study also concluded that
there is an impact of Policy Emissions on the return on assets, and this study agreed
with [18], in that it reached the same result. For the effect of both Environmental
Supply Chain Management has an impact on financial indicators, whereas Environ-
mental R&D Expenditures indicates no effect on the financial performance indicators,
Therefore, the results of this study [1] agreed with the study that concluded the same
result.

The overall conclusion of the results that firms intersted with the envirnmental
disclousure that be sensitive and attrachtive to the readers of the reports which mailly
consentated on the investment, expenditures, renewble energy, redusing the pollution
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and manageing the envirnmental activities. The overall effect of the control variables
indicates that the firm size has an impact on the results due to the capacity of the
researched firms, whereas the quality management as control vriable have no effect.

16 Recommendations

It is clear that most of the green accounting disclosure components have an impact
on the financial performance indicators, so, the research recommend that firms shall
enhance expenditures to protect environment as social responsibility for both oper-
ating expenses and investments. It is recommended to get more emphases on the
reporting issues that disclose the environmental impact as green accounting practices.

Issuing legislations through which bodies can force companies to integrate
environmental costs into the companies’ strategic and operational plan, in addi-
tion to publishing accounting standards and guidelines issued by standard-setting
accounting bodies, whether local or international, in order to be held legally
accountable for them.

Disclosing costs and matters related to the environment and making stakeholders
constantly aware of them that will increase the confidence of investors, whether
current or potential, and thus leads to an increase in the company’s investments to
achieve significant returns.
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