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Abstract

The main am of the research is to determine the effect of checks in
exchange and the returned checks on money supply (1+2) in Jordan. To
achieve this goal, data collected from the central bank of Jordan annual
reports for the years 1997,1998, anayzed by means of descriptive
statistics methods using correlation coefficient and coefficient of

determination.

Through that, the research shows the following result issues
1- There is a closed postive relationship related to checks in
exchange and money supply (1+2)
2- There is a closed positive relationship related to  money supply
(1+2) and the value of checks in exchange and returned checks.
Upon that the research recommended that a strict financial policy should
be used to equalize between the money supply from of side and the
checks in exchange and returned checks from the other side. So, that will

stable the economical activity through and within the country.
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